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The Silent Taxes
One of the nation's highly respected fiscal ex 

pert*. Maurice Stans, former director. Bureau of the 
Budget, has expressed concern over the inroads that 
inflation, the silent tax, is making on the American 
economy.

He said that we need look back to the days of 
1960 to 1965, when prices rose only 1.4 per cent a 
year. In 1966 we had a 3 per cent inflation or dou 
ble the 1960-65 rate, and in 1967 another 3 per cent 
increase was recorded. "This year a 5 per cent or 
more increase threatens," he said.

The last session of Congress enacted appropria 
tion! from |7 to 110 billion above those of the year 
before, and during the first three-quarters of calen 
dar 1967 actual federal spending ran 13 per cent ahead 
of 1966.

The concurrence of more balance-of-payments dif 
ficulties and accelerating domestic inflation is signifi 
cant. Mr. Stans stated. It should serve as a pertinent 
warning to those who manage our fiscal and monetary 
policies. However long we fail to recognize the dan 
gers of inflation for our own markets, we will very 
shortly be reminded of its consequences in interna 
tional relationships.

With this background of large government defi 
cits, a long unfavorable balance-of-payments. new cris 
es in international finance?, growing inflation at home, 
and general uncertainy for business nnd the domestic 
economy, it is a good time to prove for a better way 
of doing things, according to Mr. Stans.

Now is the time to make substantial progress in 
getting our federal budget in order and to reduce the 
inflationary pressures during 1968.

No Bureaucrats Needed
One of the rapidly growing opportunities for per 

sonal independence is found in the franchise system. 
Independent merchants establish their own businesses 
fortified by the reputation merchandising and promo 
tion know-how of the parent organization.

Over 400,000 businessmen now hold franchises ac 
counting for approximately 25 per cent of all retail 
sales.

Franchise holders have a dual responsibility, first, 
to the public, which expects and believes that the trade- 
name is an assurance of quality and service, and sec 
ond, to the franchisor, to deliver a level of quality and 
service in keeping with the reputation of the trade- 
name.

But, as the old adage says, a chain is just as strong 
as its weakest link. This is particularly important when- 
one considers the operations of roadside restaurants, 
motels, automotive dealers, and soft drink contributors.

Congress is considering legislation to "protect" the 
franchise holder against preemption legislation is not 
the solution. In fact, federal intervention in this area 
could help to destroy the opportunity for ambitious 
Americans to become their own bosses.

As William S. Pickett, vice-president of American 
Motors, said, "We are not in the business of terminat 
ing franchises. Our business depends upon franchis 
ing dealers and having them operate profitably. We 
want to achieve success for ourselves, for franchise 
dealers, and for the owners of our products."

I Opinions of Others \
The ripple effect from the United Auto Workers 

settlement with Ford Motor Co. will soon cover the 
nation. I'AW demanded and Ford finally agreed to a 
settlement that is in excess of any normal increase in 
productivity. . . Next in line for the ripple effect are 
thoae companies not in automobile manufacture, but 
working in the same geographic arens. To hold their 
skilled people, they feel constrained to meet the price. 
. . . Add to this pressure from the top, the pressure 
from the bottom that will come with the mandatory 
Increase next February in the minimum wage. Some 
how, it all sounds inflationary. Rtoeiton (Wyo.) Rang-
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Full-Time Legislators 
Good, Republican Says

Capliol Ntwt torvic*
By HENRY C. MacARTHUR

SACRAMENTO   Assem 
blyman Robert T. Monagan. 
R-Tracy. Republican floor 
leader in the house, believes 
the passage of Proposition 
1-A has improved material 
ly the course of action in the 
legislative halls.

Proposition 1-A, It will 
be remembered, was the 
constitutional amendment, 
adopted at the general elec 
tion of 1966. which in 
creased the salaries of legis 
lators to '$16.000 annually, 
and paved the way for an 
increasing amount of expen 
se accounts to be paid 
from the public pocket.

Monagan. In lauding 
this change in legislative 
procedure, which took the 
wraps off the length of time 
the lawmakers could meet, 
said:

"In terms of sheer vol 
ume, the 1967 legislature 
has been one of the most 
outstanding in California 
history.

*> * -it
"We held no less than 

three sessions, a total of 283 
calendar days, and we con 
sidered 4,162 pieces of 
legislation.

"This tremendous volume 
has never ceased to amaze 
me. It also reinforces my 
faith in the committee sys- 
tem which has somehow aV 
ways managed to keep the 
legislature from sinking Into 
the deluge of complex pro 
posals.

"Committee study has 
been improved by the pas 
sage of Proposition 1-A. and 
the constitutional air end -

Newi and Opinions 
On Sacramento Beat

ments which Increased the 
salaries of legislators and 
diminished their depend 
ence on other sources of in 
come.

* -fr -to
"Previously, members of 

the legislature were often 
forced to give private busi 
ness or professional obliga 
tions preference over com 
mittee meetings, especially 
during the interim periods 
when the legislature was not 
in session.

"In addition to Improving 
the committee work. Propo 
sition 1-A has made it pos 
sible for the Individual legis 
lator to be more selective

about the bills he throws in 
to the hopper. This is be 
cause there is now a regu 
lar session every year, in 
stead of every other year, 
and there Is no longer the 
pressure to Introduce a bill 
without proper considera 
tion in order to avoid a two- 
year delay."

* + *
Monagan's statement is 

reasonably clear proof that 
some of the things predict- 
ed when Proposition 1-A 
first was given considera 
tion, are beginning to hap 
pen.

First, that the legislature 
would become a full-time op 
eration, which if 1967 is any 
criterion, hai already hap 
pened. Those who uid last 
January that under the new 
constitutional provisions, 
the legislators would be in 
session the following Decem 
ber, were laughed at and 
this was held virtually im 
possible But that fact re 
mains, the legislators were 
In session during the month 
of December, and adjourned 
only three short weeks, for 
the holidays, before they are 
scheduled to return for the 
1968 session.

ROYCE BRIER

U.S. Should Have Museum 
For Its Vanishing Trains

Capital Ntwi SwrvlM
SACRAMENTOyrhe new 

year started very quickly in 
Sacramento in 1967. with 
Governor Ronald Reagan be 
ing sworn in as the state's 
33rd governor st just 10 
minutes after midnight.

Later that day. at noon, 
he made a brief appearance 
before the legislature. Later 
in the week, the official in 
augural ceremonies were 
held on the west steps of the 
capitol and the week was 
topped off with s gala in 
augural bal' at the state 
fairgrounds.

Beginning the rundown on 
happenings in 1967: 

•if -ti -fr
JANUARY: The legists- 

ture met with the biggest 
turnover in membership In 
years   22 new venalois 
and 34 new assemblymen. 
All legislative officers were 
re-elected and one of the 
first moves of the State As 
sembly was to sdopt its 
rules, including one barring 
the press from their tradi 
tional access to members on 
the floor of the Assembly. 
Reagan started a controver 
sy that lasted all year by 
suggesting tuition as a 
means of helping finance 
the University of California 
and the state colleges, as 
well as providing scholar 
ships and loans. Gordon C. 
Luce. San Diego savings and 
loan executive, and Norman 
B. Livermore Jr., San R.I- 
fael lumberman, were ap 
pointed administrators of 
the transportation and re 
sources agencies.

A task force was appoint 
ed to study financial impli 
cations of the state water 
project The State Personnel 
Board recommended salary 
increases of 17.5 per cent 
for for state registered 
nurses. Reagsn asked for 
acroas-the-board 10 per cent 
reductions in all department 
budfets. The hue snd cry 
over tuition began, with 
volleys from educators and 
students. After 17 days in 
office. Reagan hud received 
19.000 letters An order was 
issued freezing all hiring for 
new state positions, all pur 
chases of new state automo 
biles and all out-of-state 
travel by state employes.

The governor presented 
his crime program to the 
legislature, calling for more 
local jurisdiction and crack- 
downs on pornography. 
James Hsllcy. San Francisco 
attorney, was elected chair 
man of the Republican State 
Central Committee. •d -ft *

FEBRUARY: In a televised 
report to the people. Gover 
nor Reagan charged the 
state treasury had been 
"looted and drained." The 
governor's budget was 
presented to the legislature 
in a unique form it showed 
the budget, then took off 
10 per cent In each case, 
leaving the details up to the 
departments. Senator 
George Miller, D-Martinez, 
chairman of the Senate Fi 
nance Committee, charged 
that "only a dictator would

present a budget with 
little uciaii."
Assemblyman Charles War 

ren, D-ljos Angeles, chsir- 
man of the Democratic State 
Central Committee, an 
nounced formation of a 
"shsdow government" to 
keep sn eye on the admin 
istration. Reagan admitted 
the bulk of his property tax 
relief plans would have to 
be postponed for s year. 
Another tempest broke out

A Special Roundvp of 
State News in 1987

over a request of the gover- 
nor that state employes work 
on Lincoln's and Washing 
ton's birthdays. The appoint 
ment of a San Diego school 
board member to the State 
Board of Education was 
withdrawn by Reagan be 
cause of opposition.

Democrats in the Legisla 
ture pushed through a reso 
lution calling for an inde 
pendent audit of the state's 
financial picture. Reagan an 
nounced he and his family 
would move out af the gov 
ernor's mansion to a rented 
home and word was report 
ed of a private financial 
drive to build a new resi 
dence.

 fr * *>
MARCH: The $946 million 

tax increase program of 
Reagan was unveiled. The 
State Board of Education re 
ported most large school dis 
tricts were racially I m bal 
anced. Attorney General 
Thomas C. Lynch ruled 
school districts were re 
quired to use the controver 
sial history text. "Land of 
the Free." Reagan an 
nounced Walter T. Shannon 
would be retained as Direc 
tor of Fish and Game, one of 
the few men held over from 
the previous administration. 
The Legislature was given 
the modified administration 
budget, topping the $5 bil 
lion murk.

The governor presented 
his education program to 
the lawmakers, accenting re 
quests for softening of com 
pulsory unification laws. A 
day-long hearing was held 
on the governor's controver 
sial plan to reduce the em 
ployes In the Department of 
Mental Hygiene by some 
3.000. Assemblyman Bill 
Grcene. D-Los Angeles, and 
Senator Mervyn M Dymally. 
D-Los Angeles, were off to 
Bimini in the Bahamas to 
offer assistance to ousted 
Rep. Adam Clayton Powell. 
The Legislature took a 10- 
day Easter recess at the end 
of March.

APRIL: The battle con 
tinued over withholding of 
Income tax but Reagan re 
mained adamantly opposed 
to <t. Bills came in by the 
hundreds as the Legislature 
reached its April 11 dead 
line for free introduction of 
bills. An administration task 
force reluctantly gave the 
go-ahead for construction of 
the $34 million new state 
fair. The director and assist 
ant director of the Chile-

so California program were 
fired. Attorney Genera) 
Lynch reported the sale aqf 
production of pornography 
in California was a $19 mil 
lion business.

Assemblyman Charles W. 
Merer. D-San Francisco, was 
accused by a San Francisco 
grand jury with mishandlim* 
of state expense funds but 
the jury left action up to tie 
Assembly. None was taken. 
Senator Hugh M. Bums, D- 
Fresno, took over the main 
authorship of a bill to repeal 
the Rumford Housing Act 
snd it passed the Senate. A 
bill to outlaw capital punish 
ment was killed in the Sen 
ate. Robert G. Beverly, 
Manhattan Beach Republi 
can, was elected to the As 
sembly to fill s vacancy 
created by the heart attack 
death of veteran Assembly 
man Charles E. Chapel, R- 
Palos Verdes Estates.

•ff * tS
MAY: Shortly after May 

Day came the day of pan 
thers and picnics st the 
Capitol.

A mob of armed Negroes 
moved into the Capitol, gain 
ing access to the Assembly 
chamber (They brandished 
weapons, at least some of 
which were reported to be 
loaded.

The invasion of the Blacfc 
Panthers, of the bay area. 
was timed with the first 
hearing on a firearms con 
trol bill designated to pro 
hibit carrying loaded gun! 
In public places. But it hap 
pened to coincide with a 
scheduled picnic of Gover 
nor Ronald Reagan with a 
school class on the capitol 
grounds.

Somehow, there was no 
friction between the Black 
Panthers and Governor Rea 
gan's picnic but the picnics 
with school classes, of which 
there have been several, 
since have been held in the 
governor's office.

•6 6 it-.
The Assembly Rules Com 

mittee held extensive post 
mortem sessions on what 
should be done about secur 
ity in the Cspitol but the 
only concrete actions was a 
change in the rules permit 
ting the capitol police to 
ride the legislative elevator. 
A two - house conference 
commltte reached s compro 
mise on how to keep Medi- 
Csl going through the 1966- 
67 fiscal year, without push 
ing the $44 million in costs 
off on the counties. Senator 
Hugh M. Burns, D-Fresno, 
the state senate, disqualified 
himself for a vote on a bill 
under the new conflict of in 
terest Isw   the only such 
disqualification which oc 
curred during the session.

The State Assembly voted 
to end the $65.000 annual 
automatic appropriations for 
district and county fairs. 
Public utilities were as 
sessed for tax purposes at 
$4.3 billion, up $14 billion. 
John C. Montgomery, Direc 
tor of Social Welfare, said 8 
per cent of welfare recipl-

Some years ago while driv 
ing near Gettysburg the 
writer saw a little old 
orange train, the locomotive 
with an onion stack, on a 
siding at Frederlcksburg. 
Md. This is the town where 
Barbara Fritchie was sup 
posed to have defied Stone 
wall Jackson.

There are a few of these 
old trains around, mostly on 
the screen. They are owned 
or leased by film companies 
for Westerns, and one ap 
pears in the television series 
'Tettkoat Junction."

Unfortunately there is no 
general museum where 
these trains, and their fore 
runners and successors, can 
be seen. The very eld trains 
of the 1830s and thru 
clumsy engines survive in 
only specialized muse'irns. A 
few private cars, li^e 0;e 
old Ludus Beebe, original 
ly built for railroad mag 
nates, also survive.

Young people of today do 
not know how their parents 
and grandparents got about 
the country, and millions 
have never entered a pas 
senger train, and never will. 
Yet these tiams for four 
generations up to 1950 
played a major role in the

migrations of the American 
people.

V. ^r -fr
The steam locomotive of 

course is obsolete in the 
United States, and the last 
steam train will be run in 
Britain next year.

Britain has had three rail 
road museums, at Swindon. 
London and York, and 
now all but the last will be

Opinions on Affairs 
of the World

closed. Half a million Eng 
lish rail buffs are howling 
about the shutdown. They 
buy up the relics when they 
cart, and some have even 
acquired royal coaches. A 
good locomotive of around 
1880 costs from $2.000 to 
$0,000 but there are no 
tracks available.

The buffs buy small ai 
tides from stripped coaches, 
but cannot maintain whole 
coaches unless they are 
wealthy.

}. 1.1
In America far more than 

half a million who rode 
them in their youth, 
bewail the passing of the 
great trains. These people

now ride In gorged air 
planes or are squeezed in 
bouncing buses. Even more 
now use their own automo 
biles, where they are under 
the maniacal pressure of 
freeways and entrances to 
the big cities.

They remember but dimly 
the smooth luxury and free 
dom from stress of the over 
night train. A young man of 
our acquaintance the other 
evening heard a whistle 
(missing for four years due 
to a tunnel cave-in) and 
asked his parents what it 
was. The night was the only 
time for whistles. In one of 
his books, the late novelist 
Thomas Wolfe wrote a 
whole chapter devoted to 
the strange dreams evoked 
by train whistles at night.

The Congress should ap 
propriate a few million dol 
lars to establish s great rail 
way museum, probably in 
Chicago. It should do this 
while the equipment is still 
available, and before t h e 
railroads junk it for scrap- 
iron for the next war. In 
fifty years it will all have 
vanished and there will be 
nothing to remind the aged 
of tne lineal hours of their 
youth.

A Letter . . . 
. . . To My Son

By Tom Rische
High School Teacher and Youth Worker

Dear Bruce,
Your mother and I agree. 

Life is definitely more fun 
with you around. (More hec 
tic, but more fun).

During the 10 years before 
you made your appearance 
on the scene, your mother 
and 1 did a lot of things we 
considered exciting:

Staring at l^nin's Tomb in 
Moscow and Indian burial 
grounds in Arizona.

Riding the canals of Ven 
ice, double-decker buses in 
London, and chairlifts in 
Switzerland.

Standing in awe at the 
changing of the guards by 
the Tomb of the Unknown 
Soldier in Washington or bs 
fore Buckingham Palace in 
London

Watching pagan rites in 
an exotic town called Chi- 
chicastenango in Guatemala 
of magnificent services in 
the Church of St. John the 
Divine in New York City.

Getting wet from the 
spray of Niagara Falls or the 
surf on the French Riviera.

Zooming to the top of the 
Empire State Building and 
the Eiffel Tower.

Spinning on ferris wheels 
in Lincoln, Neb., and in Tiv- 
oil Garden in Denmark.

Marveling at Mayan Ruins 
and the Statue of Liberty.

Drinking in the sunrise at 
Monument Valley, Utah, or 
in the Land of the Midnight 
Sun in Helsinki.

But, Bruce, 1 think 1 got 
a bigger thrill from watch 
ing your expression when 
watching t h e Christmas 
lights than 1 did from see 
ing hundreds of lighted 
Christmas trees in San Fran 
cisco. I think your trip to 
the zoo was more fun than 
my trip to the Berlin Zoo I 
think your delight with see 
ing Santa Claus was greater 
than mine at seeing the 
Mona IJsa.

After all, a man wrapped 
up in himself is an empty 
package

Yours for fuller packages 
in 1968.

YOUK DAD

red tape and social welfare 
regulations made it impos 
sible to hire teenagers in 
the summer and Issued a 
directive to nUto depart 
ments to hire them when 
possible. The state general 
fund slipped $500 million in 
the red for the first 10 
months of the fiscal year. 
Walter Dunbar was replaced 
ss Director of Correction 
with Ray H. Procunier.

Alan Grey 
Sayg . ..

The sky was bright 
and cloudless . . .

The weather made for 
fun . . .

But local area 
residents . . .

Still couldn't see 
the sun ...

This may sound con 
tradictory ...

But really is BO 
joke ... '

Since sll the sky above 
us ... '

Was one big pall [ 
of smoke ... *

All the oild refio- > 
cries ...

Would get my vote 
of thanks . . .

If they set limita 
tions ...

On the size of storage 
tanks.


