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Confidential Records Help Protect Honest Taxpayers
By PHIIjr K WATSON 

County Assessor
Section 451 of the Revenue 

and Taxation Code states. 
"All information required by 
the Assessor or furnished in 
the property statement shall 
he held secret by the Awes 
sor The statement is not a 
public document and is not 
open to public inspection."

The purpose of this Code 
section is to enable the A*- 
sessor to get the kind of in 
formation he needs to make a 
proper market value ap 
praisal while at the same time 
protecting the private nature 
of the material furnished by 
a cooperating taxpayer

What kind of information 
might this be''

IX THK CASK of income 
producing property, such as 
apartments or office build 
infs. the Assessor may re

quire rent schedules, vacancy 
information, etc.. in addition 
to comparative sales data, in 
order to jrrivr at a sound 
market value opinion

In the case of the more 
than 200.000 businesses in 
|jO« Angeles County, we re 
quire actual date of purchase 
and cost figures for equip 
ment, and value data on any 
inventories on hard on the 
first Monday in March all 
these figures to be taken 
from the company records.

It is obvious that if this 
kind of information wore 
open to public inspection, it 
would be a prized source of 
data for a taxpayer's business 
competitors A knowledgeable 
individual could rome to a 
good determination of the 
tits, losses and genera! health 
of an\ business.

     
I THINK it is only proper 1

that a taxpaver be assured oi 
the confidentiality of any in 
formation we require him to 
furnish. The Assessor must 
be able to get any informa 
tion he needs to make a 
proper determination of mar 
ket value because tin.* is the 
only way to insure equitable 
distribution of the tax bur 
den. However, neither the 
Assessor nor the publu 
should wish to be in the po 
sition of broadcasting such 
confidential information to 
the detriment of any taxpay 
er.

In fact. I have refused to 
make such information avail 
able when a business firm 
Iried to force me to make 
public the property state 
ments of rival concerns. The 
Board of Kqualization hearing 
this particular case upheld 
my position.

However, this question of

the confidentiality of Assess-an effort to force disclosure,underreporting hv business,   
on records has suddenly be-iof these documents. ifjrms I advised the District P° lln(1 * 
come a point of contention in In l.os Angeles County.,Attornev of our findings and 
the current property tax w e have taken the position !sai rt that I would make our 
scandal investigation m the thai *h,le the Sect.on 451 Hie, available if he felt any 
Bay Area. San rranc.sco« quite rightly protects such criminal action had been 
drand Jury ordered the As- confidential information from volved 
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derreport then property hold- the Urand Jurv. Bofh prior to £'!"* that whrncv" "'I* , 
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the District Attorney. ing the exemption , le are Mr and Mrs ., ,, 
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I Hussia is the largest pro 
ducer of creamery butter in 
Hie world, \\ith 1964 produc 
tion there up 9 per cent over 

at 1 billion 863 million
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