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1Vssembly Group Takes Look at Corporation Law t

.4Se

By VINCENT THOMAS ' Some problems connected 

Assemblyman, 68th District with state registration and

Most of ii* take corpora- supervision of corporations 

tions more or less for grant- h«ve become apparent Re 
ed. \Ve tend to confuse "cor- c?ntly. trie Assembly Interim 
porat.ons" with 'partner- I'ommittw on Public I'tili- 
... . . . ties and Corporations held

ships.   agnations, a n d ^f fn>| nf a spnps nf m^

"trusts" In so doing we over- ing,    ,|, r M1 bject I mler 

look the basic importance of consideration was a 19fi:t As- 
the true corporation in our sembly resolution which call- 
entire business community, ed attention to the fact that 

At a :'ouj::i count, there it is the function of the Sec- 
are now about 120.000 cor- retary of State to charter cor­ 
porations which do business poration*. and the function of 
and pay taxes here in Cali- the Commissioner of Corpora- 
fornia. This figure includes (ions to permit them to raise 
both "domestic" those incor- capital for their operations, 
porated in this state, and While both functions are es- 
"foreign"  - those founded sential to the existence of cor- 
elsewhere. They range in size porate business, there is no 
from small family enterprises direct connection between the 
to billion dollar companies two agencies. 
Together, they pay some $400 ... 
million annually in state fran- THE COMMITTEE received 

"!chise taxes, close to one- a sizable report from its con- 
Jfifth of general fund re- sultant which covers the pre- 
!venues. sent situation with respect to

formation and supervision of 

corporations in California 
This report indicated some 
differences in fact between 
existing law and the com­ 
plaints alleged In the resolu­ 
tion, and pointed out some 
additional areas which seem 
outside present statutes.

It should perhaps be re­ 
membered that two primary 
purposes of incorporating a 
business entity are first, the 
limitation of financial liabili­ 
ty on stockholders in the en­ 
terprise to the par or actual 
value of their stock; and sec­ 
ond the authorization as set 
forth in the Articles of In­ 
corporation, and permitted by 
the Corporation Commission­ 
er, to raise capital by sale of 
stock or other securities.

t NDER PRESENT law. any 
three or more persons may 
form a corporation by filing 
Articles of Incorporation with

the Secretary of State. The 
Articles must include the 

name of the corporation, its 

purposes, the number of di 
rectors, and the number, 
classes, and par value, if any. 
of shares of stock it Is .111- 
I homed to issue. When the 
Articles are filed, the corpor­ 
ation comes into existence

The Corporation Commis­ 
sioner's primary responsibili­ 
ty is to protect the investing 
public against fraud in cor­ 
poration securities, but he 
does not learn of the exist­ 
ence of a new unit until it 
files an application with him 
for permission to sell securi­ 
ties, since the Secretary of 
State is not required to noti­ 
fy him of new formations 
The Commissioner has broad 
powers over the issuance of 
securities and their sale, but 
has no control over the way 
in which any corporation is 
managed The Attorney-Gen-

eral has certain specified jwith many corporations even 
powers of \iolations of cor- day, all of us have * coniid 
porate law erable slake in the result* of 

Since every one of m deals : the Committee's work.

Tormnce Students Score 
High in /(/i/ifm/c Tests

How well do Toriancr hiah THK Jl'MORS took th» 

school students (In on college preliminary SAT. a onp and 

aptitude touts'1 a half hour rxam. Seniors
That question, posed by ft took the standard three.hour 

moiher attending the Board test.
of Education meeting last The verbal section nieas 
week, has been answered by ures the ability to understand! 
a new get of scores received word relationships and to 
hy the district comprehend reading mater-

The answer is Well ahead ial. The mathematics section 
of the national average measures a student's ability

Last September. 40fl jun-'" understand and reason 
iors and 202 seniors at the *"" mathematical symbols, 

city's four hiqh schools took National averages for the 
the Scholastic Aptitude Tests two sections are the 50th per- 
iSATi given by the nation's centiles but Torrance stu- 
colleges to measure verbal dents scored in the 68th per- 
and mathematical skills. fcenUlcor both sections.
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WATERMELON
EXTRA FANCY "FARM FRESH" LOCAL CALIFOR- 
NIA WATERMELONS AT THEIR FINEST

JUST ARRIVED!
10,000 OF 

CALIFORNIAS
FINEST 

WATERMELONS


