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Miscellaneous Ded uctions on 
Tax Returns Often Unclaimed

(This is th« seventh of a series of articles on federal and California income tax 

filing. This in/ormatton has been provided by the Committee on Taxation of The 

California Society of Certified Public Accountants.) . 
Many income tax deductions

loss must b# reduced by In 
surance recovered.

rlassified as
are overlooked by individual 
tax

THE I,OSS is measured by 
the difference in the fair-mar 
ket value of the property im 
mediately before and after the 
incident, but the amount so de 
termined cannot exceed the 
cost of the property. Another 
article in this series will dis 
cuss casualty losses in consid-

'MisceUaneou's'"' away from home on company] 0* filed and the deduction Ujerably more detail.
'

eral income Ux returns be 
cause they "Just didn't know 
 bout them."

business are deductible from reduced by the excess of the I Additional deductions 1 n- 

^gross income on Page 1 of the j adjusted gross income over elude fees paid to employment 
federal return, and should not; $4500 unless the husband is .agencies; union dues: uniforms 
be claimed as miscellaneous de-1 incapacitated. This deduction is required and not suitable for 

ductions on Page 2. .allowable to any unmarried general street wear; small tool 
However, for the California ] person who is widowed or sep- cost if required on the j o b

DEDUCTIONS which apply 
to both federal and California ^^ are 
returns include: alimony and Bmn,nvop

qualifying as periodic pay-

return, of the three foregoing ! erated from his or her spouse j (but only if tool life is not over

. dependents in order to be gain 
's de- fuiiy employed. I Wing was illegal, losses from 

ductions on Page 2 of Form | c^auy IO<SM are those re- same not allowable*: political 
540. For the California return, ^j^g from fire storm. flood.! contributions (California only)
 »*. he ^ployee s expenses 

by hl
earthquake . etc . and damages up to $100 in any primary or

ments, .see instructions on ded'urtronsTncYude"'the'VnVer- 
return form); investor s expen 
ses (Other than in connection

rents and royalties): safe

OTHER STATE and federal 
'ductions include the enter 

tainment of customers or pro-

to an auto, provided the willful general election; non-business, 

is not B factor. In all cases, the i not political in nature

spective customers. Generally
,- ... all expenses which an individu- 

deposit box rentals for stocks a, owner o{ a business could
bonds, etc.; costs of investment de(Juct gn employee can also
services: subcriptions to Wall 
Street Journal. Barren's Week-

deduct, provided his employer 
requires them and or considers !
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ly. etc. where used for invest- the emplovee., ulary arTJnge. 
ment advice; auto and other t suff - cient to  , ,,. such 
transportation expenses '* e * anticipated costs, 
also under next category); ac- Tax return ejcpenses includ . 
countanfs fees; legal fees (but ^ fecj id for prepar.,^ 
not if a capital expenditure); | of Ux returns and fecs 
salary of « secretary and other I paid in connection Wlth anv 
expense where no office U )Ux examination or controver- 
raaitained: expenses at home sy m aiM deductible items.
retary and other office expense 
wheri no office Is maintained;

Expenses up to $600 are al 
lowable on federal (not state)

expenses at home which are i returns for care of certain de- 
similar to usual office expen- pendents incapable of caring 
set: and amortization of bond , for themselves if the care en- 
premium where interest is fully ; ables tne claimant to be gain-
or partially taxable, (see 
stnictions on return for elec 
tion of amortization of bond 
premium and slight difference 
between federal and California 
provisions.) Not deductible are 
expenses for earning tax ex 
empt Income.

IN THE AREA of employee's 
unrelmbursed expense*, note 
that an outside salesman's ex 
penses, an employee's local 
transportation costs, and an 
employee's expenses whll*

fully employed.
IF THE claimant is a married 

woman, a joint return must

(bud a
nen donominolionol
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