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Income Tax Deductions Based 
on Actual Fact, Shidler States

Continuing his explanation of deductions in your Federal 
Income Tax return, City Judge John Shidler today presents {he 
sixth of :Ris series written especially for this newspaper. His 
Honor has much information of value for those who mutt 
wrestle with F. I. T. returns and remain on their feet at the 
bell, March 15.
By .1UDOE JOHN SHIDLER
We have covered In our dis 

cussions so far, Income and De 
ductions. Because the latter 
title Is such a good topic for 
dome argument we shall here 
with delve further Into deduc 
tion's depths and look at some 
examples.

Dues paid to social and ath 
letic clubs are deductible as 
business expenses If paid for 
business purposes and not for 
social reasons. The same rule 
re applied to deductions for the 
expense of entertaining cus 
tomers.

If the amount of this type 
of deduction is large, howevei 
the bureau will give the matte 
close scrutiny and it might su 
you and make you prove 1; 
court that you are correct. 

  Contributions Limited 
In the cam of Johnson vt 

V. S., USDC, S. D. Cat, 11-29-41 
a lawyer spent over $750 fo 
country cUib dues, greens fees 
lood, etc. He- claimed that 
contacted his clients this wa; 
and that he did not enjoy got! 
While the bureau could no: 
prove otherwise, the winning at 
torney was put to the expensi 
and trouble of a refund suit to 
establish this deduction.

From this case we learn thai 
even though we may be correct 
if the amount claimed as a de 
duction Is suspiciously large or 
improbable by Its nature, It may 
be expensive to establish it as a 
deduction.

About contributions, which 
covered generally last week, an
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additional fact must be pointed 
out. The deduction mutt not 
exceed 15% of the taxpayer's 
net income, computed without 
the benefit of the deduction 
Thus if we netted $3,000 and 
gave to the Red Cross, Cheat 
and church $600, we would nol 
be allowed to deduct all of thi: 
as It exceeds 15% of our net 
Income. We would be limited to 
a deduction of $450 or 15% of 
$3,000. I fear, however, that 
there are few persons here who 
will suffer from this 15% limi 
tation.

Quake and Bad Debte 
Interest paid on debts owed 

is deductible. However, in the 
case of Oilman v. Comm., 63 
Fed (2nd) 47, the court held that 
just because Mr. G. paid "In 
terest" to his wife and children 
on notes which he had given 
them, this "interest" was a gift 
and a ruse to gain a deduction 
and not allowable. Contributions 
are deductible only when given 
to organized charities as we 
know. If Mr. G. had borrowed

children, he could have deduct 
ed Interest paid them on the 
loans.

The Torrance earthquake 
caused much loss and these 
losses- are deductible. The dam 
age must be computed not on 
a basis of replacement value 
but upon a fair valuation of 
the property on Nov. 13. Thus 
if we bought some dishes and 
furniture on Jan. 1, 1986, for 
$1,000 with a normal "life ex 
pectancy" of 10 years, and after' 
the quake the property wa» all 
destroyed we would not take a 
(1,000 loss. The proper toss 
would be near $300 or $400 as 
the property would have been 
gone by 1946 normally. The 
ictual cost of repairs would be 
he amount of loss to the home. 

"Loss on Bad Debts" always 
confuses professional men. They 
tenerally file a return on the 
'cash basis" and list as Income 

only the actual cash received. 
Jenerally such men render serv- 
ces in return for money. The 

doctor who did not list in his 
gross cash Income the promise 
o pay of Jim Jones, wants to 
leduct it from his gross cash 
ncome when Jones goes thru 
>ankruptcy. Of course it Is not 

allowed. If the doctor had been 
paving a tax on his accrued In 
come which included accounts 
receivable, then when the ac-

BRAND 'EM AGAINST THEFT

Following the venerable western practice of branding cat 
tle and horses as a protective measure against theft, Firestone 
dealers and stores will brand tires with owners' initials. More 
modern than its western counterpart, the branding tool used 
here is electrically heated and so designed that letters can be 
changed in a few seconds.

This service will be provided without charge as part of Fire-

ram their cars and trucks, according to Ryan Daggett, manager 
f the Torrance Firestone Auto Supply & Service (Store at Mar 

celina and Cravens ave.
While the brand of three Initials may not be as picturesque 

as the Circle R or the Bar X brands of the cattle range, it serves 
the same purpose by establishing ownership. Branding also facili 
tates the tracing of tires that may have disappeared.

The motorist who utilizes the new Extra Mileage Plan Is as 
signed a specific day on which to bring his car In each month 
for a bumper- to -bumper inspection. Tests and Inspections are 
made of the tires, battery, spark plugs, Ignition, cooling system, 
electrical connections, brakes, wheel alignment and balance, and 
all parts of the car which may need service.

mnki-uptcy, the doctor would be 
allowed the, deduction.

Knowledge Brings Savlngu

ash and the debtor refuses to 
 pay the loan, the situation Is 

ntirely different because cash

Marine Baseball 
Schedule Announced
.Following is the Marine 

League baseball schedule:
Tuesday, Feb. 24, 3 p. m.  Ban 

Pedro at Torrance city. park dla 
mond; Banning at Gardena 
Narbonne at El Segundo.

Friday, Feb. 27   Gardena ai 
Narbonne; San Pedro at Ban 
ning; El Segundo at Torrance.

Tuesday, March 3   Torrance 
at Gardena; Banning at Nar 
bonne; San Pedro at El Segun 
do.

£1*01

For YOUR girl who like* golf, for /OUR flirt 
who prefers the sideline* for her houn spent 
in civilian defense activities, shopping or en 
tertaining,  PHOENI)^ presents a "hosiery 
wardrobe' for every minute of her life.

In our new assortments for Spring, you'll find 
a most gratifying array of shades to wear 
with your new Spring and Summer clothes. 
She'll love your gift of a Phoenix Wardrobe.

DEPARTMENT STORE
1307.1313 8ARTORI AVENUE TORRANCE

Friday, March 6   Torrance at 
Banning; Narbonne at .San Pe 
dro; Gardena at El Segundo.

Tuesday, March 10   Narbonne 
at Torrance; Gardena at San 
Pedro; El Segundo. at Banning.

Friday, March IS   Torrance ai 
San Pedro; Gardena at Banning; 
El Segundo at Narbonne.

'Tuesday, March 17   Narbonne 
at Gardena; Banning at San Pe 
dro; Torrance at El Segundo.

Friday, March 20   Gardena at 
Torrance; Narbonne at Banning; 
EH Segundo at San Pedro.

Tuesday, March 24   Banning 
at Torrance; San Pedro at Nar 
bonne; El Segundo at Gardena.

Friday, March 2'   Torrance at 
Narbonne; San Pedro at Gar- 
dena; Banning at El Segundo.

All games will be seven in 
nlngs". The Dorsey Invitational 
Tournament started yesterday.

Is lost. The refusal to pay must 
be accompanied by either insol 
vency or the running of the 
statute of limitations or a Judg 
ment with the execution re 
turned unservable.

Before we finish this discus 
sion of "Deductions" we should 
remember that those who use 
1040A need not consider them 
as they are given credit for an 
"average" deduction In that re 
turn whether they are entitled 
to It or not.

Deductions concern only those 
who file on the 1040 form of 
return, which generally results 
in a tax saving although it re 
quires infinitely 'more ' under 
standing to complete.

CASH COMPARED
Total cash In the California 

state treasury at the end of 1041 
totaled $36,383,168, It was re 
ported today by the state de 
partment of finance. This com 
pares with a total cash balance 
of $68,601,388 In the treasury on 
Dec. 31, 1940.
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It is patriotic to drive qare- 
fully. Help smash the enemy by 
avoiding smashups, advises the 
Department of Motor Vehicles.

SPONSOR BALL TOURNEY 
AT PARK IN AUGUST

Decision to sponsor a Southern California semlpro basebal 
toilrnanwnt at Torrance city park In August was reached by the 
Torranc* American Legion Post Tuesday night. At the same time 
th« veterans who sponsored the 1941 tourney here, decided t( 
aev*r relations with the National Semlpro Baseball Congress fo 
the coming season ahdi conduct
the aeries as a Southern Call 
fornJa rvtut.

The 19*2 tournament has re 
ceived the endorsement of the1 
Southern California Baseball As 
sociatlon, It was reported, ant 
Pete Sanchez, president of thai 
organization of outstanding 
semlpro clubs, has agreed to as 
sist In arrangements for the se 
ries. Thus, Torrance will be the 

of continuous night games 
tils summer for the fourth year 

A gold trophy and $500 cash 
will be awarded the winner ol 
he 1942 games the same prizes 

as were presented the Shell Oil 
Refiners in 1939, the Bank of 
America in 1940 and the Nor 
thrup Bombers In 1941. Runners- 
up will also receive the same 
percentages as were given in 
>revioua aeries in Torrance.

No Funds Go But 
Bate? Riley, city recreation di 

rector, win again direct the 
gam«« hie fourth term In that 
spot In announcing .the 
ournamenl, Jack HaUanger, 

member of the Legion's baseball 
committee, said:

"We have decided not to af- 
Utate wtth the National Semi- 

pro Baeeball Congress of Wlch 
Kansas, this year because 
beaevp the winner of the 

tournament will not be abla to 
ravel back there to the national 
James on account of war condl- 
ona. All of the strongest seml- 
ro teams in the Southland are 
jonsored by concerns engaged 

n defense production and they 
rill not release their men to 

make the trip.
"Therefore, we cannot see any 

value in joining the National 
tongreM *Ud thus turn over the

rimer's cash award, which Is, 
sent to Wlohlta to guarantee the

appearance of the Californi 
champions In the national se 
ries," He said.

Army authorities have no ob 
jection to holding the tourna 
ment in Torrance, Hallangerwas 
advised this week by Major J. 
J. Lappage, assistant adjutan 
general. "There are no objections

of the state semlpro basebal 
tournament in'Torrancc, provid 
ing the attendance Is no greater 
than the estimated number ' ol 
persons and provided further all

the baseball games are con 
trolled by a single switch and 
can be.cut off instantly," Major 
Lappage stated.
.'It must be thoroughly Under 

stood by all concerned," the Ma 
Jor warned, "that the enemy 
situation existing during August 
and the early part of September, 
the dates planned for holding 
the baseball tournament may 
preclude the holding of the 
;vent. Under such circumstances 
t will be necessary to require 

that it be cancelled."

Calship Club to

Roberts' Calship baseball team, 
uvs been Invited to play the All- 
Itars In Long Beach Recreation 

Park Sunday in the benefit

showing made last Sunday when 
he team lost by a score of 11 

to 2 to the Pasadena Merchants 
was due to most of the team

Storti, win. With the regulars

s promised.

Leech-Meng Wedding 
of Last May Revealed 
by Bride's Mother

Mrs. Florence Mcng, of 1825 
280th St., has announced the 
marriage of her daughter, Bor- 
nice Catherine, to Richard Leech, 
son of Mrs. Harriett Leech of 
Torrance.

The. couple eloped to Yuma, 
Ariz., and were married May 
26, 1941. The bride, who grad 
uated from Narbonne In June, 
1841, Is a student at U. C. L. A. 
and the groom graduated from 
Torrance high school In Febru 
ary.

WHY, MR NELSON!
The manufactui'er who can 

think of nothing better to do 
than to hurry up and dump 
himself Into the government's 
lap is destroying free enter 
prise. Donald Nelson, war pro 
duction chief.

Shortage of gasoline in In 
creasing the 'use of producer- 
?as plants In small water craft 
n the Netherlands.

'1

"So tar I've enjoyed thVarmv 
The work Isn't too hard, tli<- 
food Is as gocid as I've evii 
eaten. There's plenty of it an/' 
we all put It away," so wrinw 
Private Robert S. Sleeth, KOII of 
Mr. and Mrs. Robert 8. Slectli 
1616 Post ave. Private Sleeth Is 
assigned to the armored forci- 
replacement center at Fart 
Knox, Kentucky.

EA1H FACE TKlAUft
Two men were arivated hen 

Monday and charged With drunk 
driving. Both obtained bail ami 
their trials have bfrt.1i set for 
Fob. 28. They were Joe Long. 
64, Loa Angekii, who made $lfiu 
ball, and Jack W. Morgan, 3t>. 
Los Angeles, released on $75

WATCH YOUR SMOKE
When black nmoke«issues from 

the exhaust pipe It l.v usually u 
that the fuel mixture U 

rich. This meant) that the 
carburetor Is drawing too mudi 
fuel and not enough air.

TORRANCE PLUMBING
  GUARANTEED PLUMBING 

REPAIR SERVICE

  Servel Elecfrolux Refrigerators
  Magic Chef Gas Ranges
  General Water Heaters
  Eraser Floor Furnaces
  Andrews Wall Heaters

Modernize now with new Plumbing 
on FHA

TORRANCE PLUMBING CO.
P. L. PARKS OPPOSITE POST OFFICE 

PHONE 60 1418 MARCELINA AVENUE

FRIENDLY 
MARKET

2113 TORRANCE BLVD. 
TORRANCE, CALIF.
Telephone 1475

Prices Effective 
Through Sat, Feb. 14

FRESH 
DAILY

SWEET POTATOES 4 15

Family-feeding it easy and thrifty   when you 
stock up on canned food> «t thete tpccial pricci.

2 23'

No. 21/3 C«n'

No. 2 Can

No. 21/3 C«n 
BLACK SWAN

TOMATOK No. 21/, c,n
ARMOUR'S

PORK & BEANS
QUAIL

SWEET PEAS No. 303 c.n
IRIS

FANCY CORN No. 2 Can
BLUE BELL

SHOESTRING POTATOES No. ?1/ c.n
ARMOUR'S STAR

CHILI CON CARNE With Beans
ARMOUR'S STAR

CORNED BEEF HASH
VAL VITA

BEANS With Chill No. 21/aC.n
ARMOUR'S STAR

PRESSED HAM ,,OT c., 3Jc

2 23< 
2 23C 
2-21' 
22*

I Can

No. I C«n 19' 
2 23<

SPERRY'S

White or yellow

2
FRENCH'S

MUSTARD
6-oz.Jar. .8c 
9-oz.Jar.12c

LIGHTHOUSE

CLEANSER. . .ScanslOc
Breakfast Club 

COFFEE_
|C29

I4b. Tin

rfllstary's Best FLOUR
27« 
47<

 LB.
ipcr Sack5.LB 

P.,

10 Paper Sack.

SPERRV WHEAT HEARTS 
Large Pkg. 2lc Small Pkg. I2c

Get Acquainted
With Jack's 

Quality Meats

CHUCK ROAST ARMOUR'S QUALITY 29k
FRYING RABBITS 34t
ROLLED RIB ROAST
HAM (as cut) RATH'S OR ARMOUR'S 291
A Complete 
Line of ... FRESH FISH AND POULTRY
RATH'S BACON (sliced)
LEG 0* LAMB *»*<>""  
PORK ROAST, Fresh Shoulders 23U
GROUND ROUND STEAK ... . . . . . . 33;

LARGE 
GRADE A

FRESH 
BROWN

EGGS 
37c

DOZEN

XLNT
Turnovers 

3 for

29

SPECIAL 
I LB. 
SAUERKRAU1

I LB. 
WIENERS 
ALL FOR 30

'?Oft ME HQMJE FOLKS
'Variety of

COOKIES'

DRIFTED SNOWicifitictiBDFLOUR*
No.5. . . . . 27c No. 10. ... .'47c

DEllIIOUi IREflHFDEI 
Bl IOUJE5T COST TOO.

FLAPJACK^'


